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SUBJECT: SPECIALTY STEEL 

REF: TOKYO 1603 

1 . JAPANESE EMBASSY ECONOMIC MINISTER FUKADA PRESENTED 
DIPLOMATIC NOTE TO DEPUTY ASSISTANT SECRETARY EDMOND 
FEBRUARY 3 TAKING ISSUE WITH ITC DECISION ON SPECIALTY 
STEEL. CLARK (EB/STA) AND SMITH (EA/J) SAT IN. FUKADA 

NOTED THAT HE HAD DISCUSSED MATTER WITH AMBASSADOR YEUTTER 
(STR) EARLIER IN DAY LEAVING COPY OF NOTE. 

2. WITH REFERENCE TO LAST SENTENCE OF NOTE, "THE GOVERN- 
MENT OF JAPAN IS PREPARED TO EXCHANGE VIEWS WITH THE 
UNITED STATES GOVERNMENT FOR THE PURPOSE OF EXPLORING 
FAIR AND EQUITABLE RESOLUTION OF THE ISSUE" EDMOND STATED 
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OF ITS VIEWS OR CONSULTATIONS AS PROVIDED FOR UNDER GATT 
ARTICLE 19. 

3. EDMOND STATED THAT DEPT WOULD WELCOME FULLEST 
EXPRESSION OF GOJ VIEWS ON ISSUE AS SOON AS POSSIBLE, 
PREFERABLY WITHIN TWO WEEKS. FUKADA WAS INFORMED OF 
EXECUTIVE BRANCH PROCEDURES ON CASE AND OF RANGE OF 

OPTIONS OPEN TO PRESIDENT UNDER TERMS OF TRADE ACT. 

3. FULL TEXT OF JAPANESE NOTE SEPTEL. 

4. FYI: USG AGENCIES ARE NOW ENGAGED IN BASIC WORK 
PREPARATORY TO COMPLETION BY FEBRUARY 13 OF FIRST DRAFT 
OF INTERAGENCY RECOMMENDATION TO PRESIDENT. QUESTION 
WILL THEN BE SUBJECTED TO PROGRESSIVELY HIGHER LEVELS OF 
INTERAGENCY CONSIDERATION BEFORE SUBMISSION OF FINAL 
RECOMMENDATION TO THE PRESIDENT ON MARCH 2. PRESIDENT 
MUST MAKE DECISION BY MARCH 16. END FYI. KISSINGER 
UNQUOTE 
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